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Economics 30020: Intermediate Macroeconomic Theory 
Fall 2010 

The University of Notre Dame du Lac 
 

Times and Locations: 
Section 02: Tuesday and Thursday, 9:30 – 10:45, DeBartolo 116 
Section 03: Tuesday and Thursday, 11:00 – 12:15, DeBartolo 117 
 
Instructor: 
Professor Eric Sims 
723 Flanner Hall 
esims1@nd.edu 
 (574) 631-6309 
http://www.nd.edu/~esims1/ 
 
Course Overview: 
This is a course in intermediate macroeconomic theory.  Macroeconomics is concerned with the 
behavior of the economy as a whole.  In the course we will be examining macroeconomic data 
and studying models designed to help us understand those data.  We will pay special attention to 
the role of policymakers in shaping macroeconomic outcomes, and will also take a close look at 
the recent financial crisis and ensuing recession. 
 
The course presumes knowledge of both micro and macro at the principles level, as well as 
elementary differential calculus and high school level algebra.  It is helpful, though not 
necessary, to have taken intermediate micro.  You should also be comfortable with a spreadsheet 
program like Microsoft Excel. 
 
Exams and Grading: 
There will be two midterm exams and a final.  The dates for the midterms are Tuesday, 
September 28 and Thursday, October 28.  Both of these exams will be administered from 8:00 – 
9:15 am to both sections simultaneously.  Class will be cancelled on those days.  These dates are 
official university “departmental exams” and take precedence over other commitments.   
 
The final exam will be held on Thursday, December 16 from 1:45 – 3:45 pm.  The final will be 
administered to both sections simultaneously.  The locations for the exams will be announced 
closer to the dates.  There will be no makeup exams for the midterms.  Should you have a valid 
University excuse to miss a midterm, the weight of the exam will be moved to the final.  Should 
you have a valid conflict with the final exam, consult with me to make alternative arrangements 
in accord with the University guidelines. 
 
Each midterm exam will count 25 percent of your course grade.  The final exam will count for 
30 percent of your course grade and will be cumulative.  The remaining 20 percent of your 
course grade will come from graded homework.  There will be ten problem sets assigned 
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throughout the semester, of which five will be randomly selected for grading.  Late homework 
assignments will not be accepted for credit. 
 
You may work in groups of up to four students on the homework assignments.  If you work in a 
group, you can turn in one assignment, but please make sure that the names of all group 
members legibly appear on the first page of the assignment.  The groups may be comprised of 
students from either of the two sections I am teaching. 
 
Textbook and Readings: 
The textbook for the course is Macroeconomics by Stephen Williamson.  Either the third or 
fourth editions are acceptable.  You are not required to purchase this book, though I recommend 
that you do.  The lectures should be self-contained.  You should think of the book as a 
supplement, not as a primary learning guide. 
 
Other readings may be assigned over the course of the semester.  These readings will be posted 
to the course website. 
 
Attendance: 
There is no formal attendance policy.  Because of limited space in the classrooms, I do ask that 
you attend the lecture of the section to which you are assigned. 
 
Course Website: 
The course will have a website on the Concourse system.  Students registered for the course 
should have access to the website through InsideND.  The syllabus, assignments, solutions, and 
links to additional readings can be accessed there. 
 
Important Dates: 
Please make note of the following important days: 
 
Aug. 24: first day of class 
September 2: Homework #1 due 
September 9: Homework #2 due 
September 16: Homework #3 due 
September 23: Homework #4 due 
September 28: Midterm Exam #1, no regular class 
October 7: Homework #5 due 
October 14: Homework #6 due 
October 19 and 21: Fall break, no class 
October 28: Midterm Exam #2, no regular class 
November 11: Homework #7 due 
November 18: Homework #8 due 
December 2: Homework #9 due 
December 9: Homework #10 due, last day of class 
December 16: Final exam 
 
 



3 
 

Office Hours: 
Office hours will be held on Mondays from 5:00 – 7:00 pm in Flanner 723, or, if it gets too 
crowded, the 7th floor Flanner conference room next to the elevators (I have this room reserved).  
In addition to regularly scheduled office hours, I am available for lunch and discussion of class 
and other topics at 12:30 on Tuesdays and Thursdays in South Dining Hall.  You can contact me 
in advance or after class if you’d like to meet then. 
 
The best way to communicate with me is via email.  Please include “Intermediate Macro” in the 
subject of the email.  I will do my best to get back to you within 24 hours. 
 
Course Outline (tentative and subject to revision): 
 

(1) Introduction 
a. Overview 
b. National Income and Products Accounts 
c. History of Thought 

Suggested Readings: Williamson Chapters 1, 2, and 3 
 

(2) Households 
a. Consumption 

i. Ricardian Equivalence 
ii. Permanent Income Hypothesis 

iii. Life cycle consumption and saving 
Suggested Readings: Williamson Chapter 8 

b. Equilibrium 
i. Competitive Equilibrium 

ii. Real rate of return 
 

(3) Firms 
a. Production Function 
b. Labor demand 
c. Labor supply 
d. Investment demand 
e. Savings supply 

Suggested Readings: Williamson Chapters 9 and 11 
 

(4) Neoclassical Business Cycle Models 
a. Equilibrium 
b. Money and prices 
c. Neutrality and the classical dichotomy 
d. Lucas misperceptions 
e. Segmented markets model 
f. Coordination failure model 

Suggested Readings: Williamson Chapters 9, 11, and 17 
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(5) Unemployment 
a. Search  
b. Efficiency Wages 

Suggesting Readings: Williamson Chapter 16 
 

(6) Keynesian Models 
a. “Old” Keynesian Models 

i. Sticky wages 
ii. IS/LM 

iii. AD/AS 
b. “New” Keynesian Models 

i. Sticky prices 
ii. Phillips Curve 

iii. Taylor Rule 
iv. Dynamic IS-MP and AD/PC 
v. Liquidity Trap 

vi. Discretion vs. Commitment 
Suggested Readings: Williamson Chapters 12 and 17 

 
(7) Topics in Macroeconomics and Finance 

a. Asset pricing 
b. Risk vs. Return 
c. Equity premium 
d. Balance sheets 
e. Leverage 

Suggesting Readings: Williamson Chapter 15 
 

(8) The Financial Crisis and Great Recession: 2007-2009 
 

(9) Economic Growth 
a. Solow model 
b. Human capital and endogenous growth 

Suggested Readings: Williamson Chapters 6 and 17 
 


