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Structural Equations for the Above Model
Xz = :321)(1 +u
X3 = IB31X1 +ﬂ32X2 +V

X4 :ﬁ41X1 +ﬂ42X2 +IB43X3 +W

Correlations implied by the model (if all variables are in standardized form)

P =P

Pa1 = Pa + PP

Pz = B + Pl

Par = Pas+ BosPao + BasPas + BorPoo Pas
Paz = Baz + BoPas + BuBor + BiaPanfan

p43 = ﬁ43 +ﬂ41ﬂ31 +ﬂ42ﬂ32 +ﬂ41ﬂ21ﬂ32 +ﬁ42ﬂ21ﬂ31
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