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Methods for identifying causal relationshipsin economics
Department of Economics and Econometrics
University of Notre Dame

Spring 2010 Bill Evans
11pm — 12:15TuTh Office: 437 Flanner
Location: 424 Flanner Phone: x7039

Email:wevansl1@nd.edu

Classweb page: http://www.nd.edu/~wevansl/econ47950.html

Readings: There is no textbook for the class but there anedatry readings of academic that
are downloadable from the class webpage. Thergadire available for download in
PDF format. To comply with copy write laws, thelwgage is password protected and
your Netld/password will provide you access todttecles.

Office Hours: Mondays, 1:30pm — 3:15pm; Tuesdays, 9:00am — 1in0@pd by appointment.

I am never far from email. If you have a questigease feel free to contact me at
wevansl@nd.edu.

Course Objective:
The power of economics as a predictive disciplioees through the ability to use theory
to model behavior and verify model implicationswitata. Through the class readings, |
hope to demonstrate that people respond in prdudicteays to changing costs and
benefits. More importantly, | hope to generatstundents an appreciation for the tools
that economists use to test particular theoriebatshakes economics and other social
sciences so interesting is that demonstrating betavelationships is very difficult.
Medical and physical sciences use tightly-contcbéi&periments for this purpose but for
many economic questions, controlled experimentaaravailable. For example, social
scientists are interested in the long term consszpgeof teenage pregnancy but one
cannot randomly assign children to teenage girexemine the consequences!!! As a
result, economists must use field data and clewthads to identify causal mechanisms.
Part of the success of popular books kkeakonomics and blogs like
www.marginalrevolution.corandhttp://gregmankiw.blogspot.cori¥ that these outlets
demonstrate intuitive and appealing economic rebemethodologies. In this class, we
will analyze some of these empirical strategiesugh the class readings and discussion.

Prerequisites: An undergraduate course in econometrics an pemnigdithe instructor.



Expectations: Students are expected to attend class, to reaeaklng prior to class, to NOT be
late to class, to participate in classroom disamnssito hand in assignments when due,
and to NOT engage in academic dishonesty.

Evaluations: Grades for the course will be based on attenddedrcent), participation (10
percent), two classroom presentations (each 1@peof the course grade) and a final
paper, worth 60 percent of the course grade.

Attendance: It is often said that 90 percent of life is jusbgling up, which is close to
the truth, but in this class, just showing up aygys 10 percent. This is a seminar class
so attendance is mandatory. Everyone starts with #@r attendance and the grade falls
by a 1/3 of a letter grade for every missed clétes the first. So with 2 missed classes,
the grade falls to an A-, 3 missed classes, ydandance grade would be a B+, etc.

Class Participation: This class is going to be a drag if people doauat their two cents
every now and then. Since economists believe thasmatter, quality participation
will be rewarded. The grade will obviously be ®diijve but the grade will not be
capricious or arbitrary. The grade will be basedte quality of the content.

Papers: The key assignment for the semester will be an ecappaper that asks and
answers an economic question of interest to thédvedlarge. The paper should be
roughly 20-30 pages, double spaced, 12 point type.inch margins, with a complete set
of tables/figures and bibliography. All paperslwi submitted to the Bernoulli prize
competition which is around April 5 Throughout the semester portions of the paper
will be submitted for prior screening. For examplhe introduction and data section will
be due around February™0

Presentations. Twice during the semester, you will be requirednake a short
presentation about your research topic. At thénmigg of the semester, you will be
asked to make a 15 minute proposal presentationewimel outline the basic question,
explain why the question is important, provide taded explanation of how you will
answer your question and briefly outline the data will use. There are 8 people in the
class, we will do one presentation per class, drape to start these presentations a week
from Tuesday.

Once the final papers have been turned into tmadddi prize competition, students will
be asked to make a formal presentation that sumesatihe entire research project. This
presentation should be 25 minutes in length ansktiell be done over the last three
classes of the semester.

Please familiarize yourself with the Undergraduwatademic Code of Honor:
http://www.nd.edu/~hnrcode/docs/handbook.htm
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