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Chapter 7, “Rethinking the Political Economy
of Automation”
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Background: Technological Unemployment

VISUALIZING 150 YEARS OF U.S. EMPLOYMENT HISTORY

How sector shares of jobs have changed over time
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Source: Visiual Capitalist
(https://www.visualcapitalist.com/visualizing-150-years-of-u-s-employment-history/)
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Source: Visiual Capitalist
(https://www.visualcapitalist.com/visualizing-150-years-of-u-s-employment-history/)
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Background: Technological Unemployment

Productivity

// Hourly compensation
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Note: Data are for average hourly compensation of production/nonsupervisory workers in the private
sector and net productivity of the total economy. "Net productivity" is the growth of output of goods and
services minus depreciation per hour worked.

Source: Economic Policy Institute, “The Productivity-
Pay Gap” (https://www.epi.org/productivity-pay-gap/)
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The “Cost Disease” — Increasing pressure to
replace remaining, high-cost workers in the
service sector by robots and Al
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From Job Training to Innovation Governance
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The “Cost Disease” — Increasing pressure to
replace remaining, high-cost workers in the
service sector by robots and Al

From Job Training to Innovation Governance

From Subsidy to Subsidiardarity THE PRINCIPLE OF

SUBSIDIARITY AND
I'TS ENFORCEMENT IIN
THE EU LEGATL ORDER

THE ROLE OF NATIONAL PARLIAMENTS IN THE
EARLY WARNING SYSTEM

Katarzyna Granal
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Paying For It —

Tax Policy and the Earned Income Tax Credit

The Phase-In and Phaseout of the EITC
Credit Amount by Marital Status and Number of Children
$7,000
Three or More Children

$6,000

Credit Amount

One Child

$10,000 20,000 $30,000

Earnings

Source: Amir EI-Sibaie, “2019 Tax
TAX FOUNDATION

Married

$40,000

.
$50,000 $60,000

@TaxFoundation
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Paying For It —

Tax Policy and the Earned Income Tax Credit

Universal Basic Income

Who's receiving the $500, and what's the impact?

$1 800 recipients' median monthly

’ household income before SEED
of recipients
identify as
female

of recipients identify as Hispanic, Latinx, or of Spanish origin

43% of recipients are employed full- or part-time
20% are disabled, not working
11% care-takers

40% of money is spent
on food

11% looking for work

Merchandise makes up

25% of purchases, and
Less than 2% of SEED recipients are utilities about 11-12%
unemployed and not looking for work
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Paying For It —

Tax Policy and the Earned Income Tax Credit
Universal Basic Income

The Renewal of Public Finance and Modern
Monetary Theory

A NEW YORK TIMES BESTSELLER
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Modern Monetary Theory
and the Birth of the People’s Economy

STEPHANIE
KELTON
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Chapter 8, “Computational Power and Human
Wisdom”
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The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

ALFRED ABEL, mm-m THI .
AN DER KAMERA = ml.msuno ON'!HEII
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The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

Most point to something allegedly unique that
is internal to the human person and not
reproducible in a machine:

® [anguage and Speech
® Sentience

® Consciousness

® Emotion
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The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

But Pasquale advances a very different kind of
argument, inspired by the philosopher, Ludwig
Wittgenstein.
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WHAT COMPUTERS STILL CAN'T DO

The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

But Pasquale advances a very different kind of
argument, inspired by the philosopher, Ludwig
Wittgenstein.

He argues that it is the social, cultural, and
historical embedding of humans that makes us
different in kind even from hypothetical
superintelligent robots.

HUBERT L. DREYFUS
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The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

But to say that robots won’t be socially,
culturally, and historically embedded in the
same way as me 1s no different from saying

that you and I are differently embedded.

And it doesn’t settle the question of what
standing they should have in future and
whether they should be entrusted with roles
that humans now play.

Ernesto Caivano, “Echo Gambit”
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The Long History of Arguments for Why
Robots and AI Cannot Replace Humans

What matters is what standing we choose to
afford them and what roles we choose to give
them.
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